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Acronyms

APDRP Accelerated Power Development and Reforms Programme
ARR Aggregate Revenue Requirement

AT&C Aggregate Technical & Commercial

CERC Central Electricity Regulatory Commission

CGS Central Generating Stations

Co-gen Cogeneration Power Plant

CPP Captive Power Plant

CSEB Chhattisgarh State Electricity Board

CSPDCL Chhattisgarh State Power Distribution Company Limited
CSPGCL Chhattisgarh State Power Generation Company Limited
CSPTCL Chhattisgarh State Power Transmission Company Limited
CSERC Chhattisgarh State Electricity Regulatory Commission
Distribution | Distribution

EA-2003 The Electricity Act 2003

EHV Extra high voltage

G Generation

GoCG Government of Chhattisgarh

Gol Government of India

GFA Gross Fixed Assets

HT High Tension

HV High voltage

IDC Interest during construction

IPP Independent Power Project

LT Low Tension

LV Low Voltage

MoP Ministry of Power, Government of India

MU Million units

MYT Multi Year Tariff

NCE / NCES | Non Conventional Energy Sources

RGGVY Rajiv Gandhi Grameen Vidyuthikaran Yojana
R-APDRP Restructured APDRP programme

SGS State Generating Stations

STU State Transmission Utility

T Transmission

T&D Transmission and Distribution

TO Tariff Order
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1. INTRODUCTION

The erstwhile Chhattisgarh State Electricity Board (CSEB) as an integrated utility had
to submit a Multi Year Tariff Petition due on November 31, 2008 under the CSERC
(Terms and Conditions of determination of tariff according to Multi Year Tariff
principles) Regualtions, 2008. Due to delay in submission of Business Plan of the
erstwhile CSEB for the control period of three years, the MYT petition has also been
delayed. In the meantime the Government of Chhattisgarh (GoCG) has initiated a
process of restructuring and the erstwhile CSEB has been unbundled into five
independent companies and four functional utilities. Therefore it shall not be possible
now to file the MYT petition because number of base parameters shall be changed as
per transfer scheme yet to be notified by GoCG. Therefore, the Hon ble Commission
may Kkindly consider to relax and allow the functional companies to file single year
Tariff petition for FY 2009-10 in place of the 3-year MYT petition.

In anticipation of this, ARR for FY 2008-09 & FY 2009-10 and a single year Tariff
petition for FY 2009-10 has been prepared which may kindly be accepted by the
Hondbl e Commi ssion

Government of Chhattisgarh (GoCG) had initiated a process of reorganisation of
erstwhile CSEB into five companies, vis. Holding company, Generation company,
Transmission company, Distirbution company and Trading company. However, since
the transfer scheme is yet to be notified, Chhattisgarh State Power Transmission
Company Limited (CSPTCL) is submitting the provisional true-up for Transmission
wing of erstwhile CSEB for FY 2007-08, ARR for FY 2008-09 & 2009-10 and Tariff
petition for FY 2009-10.

CSPTCL is also submitting a provisional true-up of FY 2007-08 with available data to
comply with the spirit of the Tariff Orders and to ensure transparency. However, the
revenue gap/surplus for FY 2007-08 of the erstwhile CSEB is proposed to be
apportioned across the three entitied of CSPGCL, CSPTCL & CSPDCL in proportion
to their GFA. Additionally, in the Tariff Order for FY 2007-0 8 t he

Commission has indicated the Transmission charges and the Long-term & Short-open

Honob
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access charges for FY 2007-08 and has stated that the Tariff schedule would also be
applicable for FY 2008-09, hence, in this petition CSPTCL is requesting for approval
of expenses for FY 2008-09, approve the proposed Aggregate Revenue Requirement
for FY 2009-10 and Tariff Order for FY 2009-10.

CSPTCL informs the Hontle Commission that at various section of the tariff petition,
comparison has been made forthequant um approved by vidandbl e
vis those reflected in the books of accounts of erstwhile CSEB for respective year.

However, the Audited Annual Accounts of erstwhile CSEB are available only till FY

2002-03.

CSPTCL or any of the successor entities of erstwhile CSEB shall approach the
Hondle Commission for True-up of accounts for FY 2005-06 & 2006-07 as and when
the Audited Accounts are available. CSPTCL, hereby seeks approval of the above
approach and prays that time may be allowed to file the True up petitions for these
years soon after finalization of audited accounts.

CSPTCL has complied to the various guidelines in the Act and Regulations within the
limitations of availability of data. The new measures envisaged in the current year and
taken forward for future years for efficiency gains, accuracy in accounting of energy
and all proposed improvements in systems and processes are as submitted in the
Business Plan.

CSPTCL humbl vy requests t he Honoébl e Comm
submission of additional information in future for the ARR of FY 2008-09 & 2009-10

and Tariff Petition for FY 2009-10 as and when directed and also as and when more

accurate information is available with CSPTCL. CSPTCL al so request
Commission to condone any inadvertent omissions/error/shortcomings and permit

CSPTCL to add/change/modify/alter this filing and make further submissions as may

be required at a future date.
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2. HIGHLIGHTS OF THE PETITION

Business Plan and ARR: The ARR and Tariff petition has been prepared in
alignment with the Business Plan for FY 2008-09 to FY 2011-12 of erstwhile CSEB
submitted to t he. Hdlever,déviatiens fave beenimads in ther
ARR on the basis of analysis of more data from the operations of the CSPTCL and
emerging scenario in the sector along. To meet the objectives of National Electricity
Policy of OPower to al/l b yTCL2h& fldhr@d major
investments in Transmission vis. Evacuation schemes for new generation projects
being developed either by CSPGCL / JV project / or competitively bid projects and
also system strengthening projects the capital expenditure under these various heads
has already been enumerated in the Business Plan of erstwhile CSEB already
submitted to Hontle Commission.

Functional Segregation of Accounts: GoCG has initated the process of
Reorganisation of of erstwhile CSEB into Generation, Transmission, Distribution,
Trading and Holding company. The Transfer scheme of the new entities is yet to be
notified hence forecast of the performance on financial perspectives are not yet within
the ambit of the functional units in the absence of enough data with them particularly
in respect of depreciation and cost of capital. In this context, forecasts are being made
as an integrated utility at the HQ and then disaggregated among different functions on
the basis of some major assumptions. Most of the expenses are segregated in
proportion to the respective assets, but employee costs are apportioned on the basis of
actual and apportioned number of employees. Finance charges except those which are
traceable to a definite function are segregated on the basis of net fixed assets and
capital works in progress.

t
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3. PERFORMANCE OF CSPTCL

Transmission In line with the growth in capacity of the sector the transmission grid
has to augment the network to maintain the system in good state as reflected in the
stability, control on loss and voltage profile. CSPTCL the transmission function wise
successor entity of erstwhile CSEB has been able to maintain the low loss level of
5.31% in FY 2007-08 despite good growth rate in the capacity. The voltage profile in
the system has been all the years within acceptable levels and excursions had been
under control. CSPTCL humbly submits that though the Transmission loss of 5.31% is
higher than the approved transmission loss of 4.03%, however, CSPTCL has
submitted a comprehensive capital investment plan and would meet the proposed
Transmisison loss reduction target for FY 08-09 & 09-10 and would strive to be

among the lowest loss levels in the country.

Technical performance in detail as provided in the attached formats are reflective of
the performance of the transmission wing of erstwhile CSEB in previous two years
and provide information on the expected performance in the year FY 2008-09 & 2009-
10

Financial Performance CSPTCL is focusing on improving technical performance but
financial viability was foremost in every activity carried out in the process. Detailed
financial performance of CSPTCL and the transmission wing of erstwhile CSEB with
reference to each account head of expense and income are described in the respective
sections. An analysis of the expenses indicates that the rate of increase in costs for
each unit of energy serviced has been steady and some segments had reflected a
decline. Interests and finance charges on account of the increased capital outlays in on
the increase but is expected to stabilize in the coming years. Detailed analysis of
financial performance of CSPTCL is provided in the sections describing the respective
expenses.

Investment Plan As described above CSPTCL is planning major investments to
augment transmission network to meet the current demands as well as to meet the
future growth in demand. Emphasis is being laid to strengthen the transmission
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network for evacuation and transmission of power to every corner of the state with the
eventual objective meeting the target of providing access to electricity for all
households in the State by the year 2012 in line with the National Electricity Policy.

Further operation and maintenance of transmission systems is managed through
conventional technology mostly depending on manpower. CSPTCL has initated steps
to use modern technologies in many areas of transmission to ensure improvement in
efficiency, reduction is outage times leading to better monitoring of system
parameters. The Business Plan of the transmission wing of the erstwhile CSEB
submitted t @€ommidsien prbvmes dnforimaion on massive planned
investments to be made in transmission with an objective of addressing all the above
shortcomings in phased and systematic manner.

Investment requirement in a transmission business is mainly on account of two

grounds.

e Laying of new transmission lines for evacuation of power from the
upcoming projects in the state.

e Strengthening of the existing transmission network to cope with the
growing demand, reduction of transmission losses and connectivity to the

new areas under development.

Chhattisgarh is one of the few states in the country that has substantial amount of coal
reserves in the country. The EA-2003 has been a watershed event in the power sector
in the country, post de-licensing of generation after EA-2003, the state has attracted
many investors for setting IPPs. The GoCG has signed MoU with IPPs for installation
coal based power plants amounting to 42000 MW. For evacuation of power from these
IPPs, CSPTCL is looking into the feasibility of construction of Pooling substations
from where power would be injected either into the PGCIL network or in the Intra-
state transmission network. However, in the absence of any progress made by many of
the IPPs, the investment required for construction of such infrastructure has not been

considered in this business plan.
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The Table below provides details of the transmission capital investment proposed for FY 08-09 & 09-10:.

Table 1: Capital expenditure planned for evacuation project schemes from FY 08-09 to 09-10 (in Rs. Crore)

Name of Power

Project

Km/ MVA

Scheme Provision

Amt.

FY 2008-09

Km/ MVA

Km/
[\VAVZAN

Amt.

FY 2009-10

Remaining
Amount

'Onl y

A) 1 x 500 MW Korba West (Own)
400 kV Line 295 437.75 0 2.5 57 107.06 328.19
220 kV Line 181.5 80.22 35 22 1115 47.19 11.03
132 kV Line 24 7.65 8 5.75 16 1.9 0
400/ 220 kV s/s 631 MVA 199.49 5 61 133.49
480 MVA /40 h/?\Z/(,)B\/
220/132 kV S/S MVA /475 MVA 160MVA/475MVA | 24.76 40MVA 27.85
Total 807.17 60.01 245 502.16
B) 2x500 MW Marwa_Dist.: Janjgir-Champa, (Own)
400 kV Line 180 270 0 15 30 49.5 219
220 kV Line 100 59.4 0 1 20 11 474
Total 329.4 0 2.5 50 60.5 266.4
C) 2x500 MW IFFCO Joint venture , Prem Nagar TPP (CSEB portion onl
400 kV Line" 323.28 35.62 0 012 | 8184 | 902 26.48
Total 35.62 0.12 9.02 26.48
D) 2x500 MW Korba South TPP
CSPTCL6s equity contributi on ( @ bemgicansidereddoritvestmedté % of t he 30 %

of

t

he

tot al
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Scheme Provision FY 2008-09 FY 2009-10

S. No el Of Fower Km/ Remaining
Project Km/ MVA Amt. Km/ MVA . Mya | Amt pry——
150
400 KV Line 150 0 0
Total 150 0 0 0 0 150
E) |IDC 101.52 6.03 29.48 66.01
GRAND TOTAL 1533.71 68.66 344 1121.05

The investment requirement for strengthening of the existing transmission system for meeting the growing demand in the state in the
current & future years is presented in the table below. This investment has been estimated based on the requirement of the system after

analyzing the increasing energy demand in each district of the state. Details of the schemes are enclosed in the annexure.

Table 2: Capital expenditure planned for system strengthening project schemes from FY 08-09 to 09-10 (in Rs. Crore)

Scheme Provision FY 2008-09 FY 2009-10 Remaining
S5 e NI @1 P et Km/ MVA li':; Amt. | Km | Amt. | Km | Amt. | Amount
A Iziflgskv Transmission 1095 2100 | 65043| 0 8| 120 66.5 575.93
B |1i1;§SkV Transmission 1290 1422 | 45976 | 93 4416 | 468 | 169.75 245 85
) 2 No.J 630
C 400 kV Sub Station MVA 250 1 14 235

ARR for FY 2008-09 & 2009-10 and Tariff petition for FY 2009-10 of CSPTCL Page 10



Scheme Provision FY 2008-09 FY 2009-10 Remaining
S. No. Name of Project
) Km / MVA li';t] Amt. | Km | Amt. | Km | Amt. | Amount
6 N0./960 I\/:ILSOAI Ml\(jOA/
D 220/132 kV Sub Station MVA /240 240 40 0.5 40 40 199.5
MVA MVA MVA
28 No0./980 8 4
E 132/33 kV Sub Station M\/ A 290.14 | No./320 48.28 | No./160 87.86 154
MVA MVA
F IDC 55.75 3.94 14.59 37.22
GRAND TOTAL 1917 105.88 392.7 1418.42

The investment requirement on account of normal development of the transmission system is part of the total projected plan of Rs. 1917
crore over the period FY 08-09 till FY 2011-12 Cr of which Rs. 498.58 crore has been planned to be invested during the period from FY
2008-09 to FY 2009-10 by CSPTCL.

Out of the total investment of Rs. 911.24 crore during the period FY 2008-09 to FY 2009-10 for transmission business plan projects,
(including both the plans of evacuation of power frore20%w pl ants
and the remaining funds would be arrangedasdebt( | n case of |1 FCO JV evacuati onimtdtooj ect CSP
26% of the 30% equity amount of the project cost in both the years). The IFFCO JV portion and 20% equity component to be invested in

remaining projects by CSPTCL comes to Rs. 566.36 crore, inclusive of the IDC amount to be paid by CSPTCL.

ARR for FY 2008-09 & 2009-10 and Tariff petition for FY 2009-10 of CSPTCL Page 11



4, ENERGY TRANSMISSION

CSPTCLi nforms the Hono6bl

comprise of evacuation of power from CSPGCL 6 s

reBrgamsationso$ df erstwhile hat  wi
CSEB into five companies, CSPTCL has been entrusted with all the responsilibity of
Transmission functions of the erstwhile CSEB. CSPTCL has also been notified as the
State Transmission Utility of the state, as an STU, CSPTCL would be responsible for
meeting the needs of transmission of power in the state. This power would primarily

irgetfaaet wiitto RGCIL for

transmission of power generated from CGS staion for consumption within the state,
evacuation from IPPs and CPPs connected at the EHV level and any power transmission

under the ABT regime in the intra-state grid.

CSPTCL i nfor ms t he haHtberpdjéctedanpuCenengyndt thei ESI6 n t

| evel as submitted in the Business Plan of
Projected Energy supply
Particulars (MU)
FY 2008-09 FY 2009-10

State Owned Generating Stations at

Transmission Periphery 11827 11683
CGS supply 3453 4583
Purchase from IPPs connected at EHV level 2234 1555
Availability from CPPs connected at EHV level 0 0
Energy available at G-T interface point 17514 17821

In FY 2007-08, the energy input at the Intra-state level is as given below:

Particulars Energy input (MU)
CSEB Generation at 132kV 9361.45
Units from CGS 2837.41
Overdrawal units 260.82
(less) Underdrwal units 679.65
Traders supply 718.81
J&K power swap 163.10
IPP & CPP 997.17

ARR for FY 2008-09 & 2009-10 & Tariff Petition for FY 2009-10 of CSPTCL
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Particulars Energy input (MU)
Biomass 48.28
IPP 942.81
Total 14650.19
Total sale outside state 396.97
Power within state 14253.22

The total energy available at EHV level would be utilised by consumers receiving supply
at EHV level and the balance energy would be sent into the distribution system. The
difference between available energy at EHV level less the consumption at EHV level less
the transformation output would be the transmission losses of CSPTCL. The T&D loss in
FY 2007-08 for the whole system is as given below:

Particulars (FY 2007-08) Energy (MU)
Injection at 132 KV & above (a) 14253.22
Sale at EHV level (b) 3045.06
Transformer Output (c) 10451.72
Transmission Losses =1-((b + c)/a) 5.31%

Transmission loss

In FY 2007-08 erstwhile CSEB has recorded a Transmission loss of 5.31%, in the
Busi ness Pl an tfoblowinghTeansriission fods | e
targets identified for FY 2008-09 & 2009-10 are as follows:

submitted Commi s

Table 3: Transmission loss reduction trajectory for FY 2008-09 and 2009-10

Particular FY 2008-09 | FY 2009-10
Transmission loss at the start of the year 5.31% 5.11%
Reduction targeted during the year 0.2% 0.1%
Transmission loss at the end of the year 5.11% 5.01%

However, it is observed that the CSPDCL has contracted energy supply much more than
it Retail sale requirement to consumers of LT & HT cateogry from all the available
sources, this sourcing of energy has been undertaken by CSPDCL at zero cost to its retial
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consumers. Hence the net energy required for supply to CSPDCL would be devoid of any

surplus available in the system.

Particulars FY 2_008-09 FY 2_009-10

(projected) (projected)
Gross Input energy required 14994 16982
Intra-state Transmission loss 5.11% 5.01%
Net energy available at transmission periphery 14228 16132

From this net energy available at transmission periphery, all the EHV consumers
connected at 220/132 kV would be supplied power and the balance would then be
supplied to remaining retial consumers by CSPDCL, thus the energy available below 132

kV level is:

Particulars FY 2008-09 | FY 2009-10
(projected) (projected)
Net energy available at transmission periphery 14228 16132
(less) Sale to consumers connected at EHV level 3085 3420
Balance energy available at transmission 11143 12712
periphery
CSPTCL informstheHon 6 bl e Commi ssi on t hat eprovadedt hough

to CSPDCL is only 11143 MU for FY 08-09 and 12712 MU for FY 09-10, the net

surplus energy (MU) projected in the system is as given below:

Particular FY 2008-09 | FY 2009-10
Ene_rgy available at input to Transmission 17514 17821
periphery
Grossed-up energy required 14994 16982
Surplus in the system 2520 839

CSPTCL informs the Hwnhoubhlalesurglue flownaf enesgy ie n

to be undertaken at zero cost to all the LT & HT consumers of CSPDCL, however, the

ARR for FY 2008-09 & 2009-10 & Tariff Petition for FY 2009-10 of CSPTCL
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total cost of the Transmission of this energy should however be paid to CSPTCL for

making its network available to CSPDCL.
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S. OPERATION AND MAINTENANCE EXPENSES

The Operation and Maintenance (O&M) expenses is a combination of expenses
comprising of Repair & Maintenance (R&M) expenses, Administration & General

(A&G) expenses and Employee expenses.

CSPTCL i nforms t he Honobl e Commi ssi on t hat
restructuring process wherein the erstwhile CSEB has been unbundled into five entities.
Since the transfer scheme is yet to be notified, the O&M expenses have been projected on
a consolidated basis which would then be trifurcated into the three functions of
generation, transmission and distribution, the expense amount apportioned to the

transmission function would be the actual projection of O&M for CSPTCL.

a) R&M and A&G Expenses:

CSPTCL i nf or ms t he Ho nuacbhoh wise O&Mnaxpgenses hasdoeen t hat f
computed utilizing the CERC methodology as giveni n t he @A Di scussion Pap
& Condition of T a wherk thednorrdsafdr each subcampoment 2f0 0 3 ,

O&M expenses are estimated for each function. Since most of the sub component of

employee expenses is uncontrollable in nature, hence it is difficult to frame norms for

these expenses. Considering this fact, employee expenses are projected using the

escalation rates applicable on the sub components. The methodology adopted for

calculating the norms for rest of the O&M expenses is as follows:

CSPTCL informs the Hond6ble Commission that
approach of projecting the increase in A&G expenses by the increase in inflation,
CSPTCL has instead proposed establishment of norms for projecting future
expenses. Under this approach, CSPTCL has identified the average A&G
expenses for FY 2006-07 over a three year period comprising of FY 05-06 to 07-
08 of erstwhile CSEB. This computed average for FY 2006-07 is then increased
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by the inflation factor over a two year period to arrive at the projected expenses
for FY 2008-09.

R&M expenses for any particular year have been calculated as 5% of the closing
GFA for the previous financial year for each function. As most of the assets of
erstwhile CSEB are very old and hence require high maintenance, hence the

honorable commission had approved this rate of expenditure.

As stated in the CERC norms, the A&G expenses for FY 2006-07 are computed by
taking the average of three years actual A&G expenses viz., FY 2005-06, FY 2006-07 &
FY 2007-08.

Table: Actual (Provisional Accountsh&G expensegin Rs. Crore)

i Average computed
Particulars FY 2005-06 | FY 2006-07 | FY 2007-08 for EY 2006-07
A&G Expenses 88.78 61.37 66.15 72.10

This computed average expense for FY 2006-07 is then increased at the rate of 9% per
year to arrive at the expenses for FY 2008-09. CSPTCL has considered 9% of increase on
the basis of actual inflation during the period and aging factor of the existing assets. The

expenses so arrived are presented below:

Table: EstimatedA&G expenses

Particulars FY 2006-07 FY 2007-08 FY 2008-09

A&G Expenses 72.10 78.59 85.66

After computing the above expenses for FY 2008-09, the same has been trifurcated into
three functions of erstwhile CSEB. The trifurcation of GFA has been done as per the
percentages approved by the Commission in its tariff order for FY 2007-08. Similarly the
actual A&G expenses incurred in FY 2007-08 has also been trifurcated in a similar
manner. The trifurcation as approved in the Tariff Order for FY 2007-08 is as given

below:
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Trifurcation of O&M charges

FY 2008-09

Transmission

R&M expenses

37.79

A&G Expenses

24.87

Function wise percentage contribution in the GFA has been considered for arriving the

function wise opening GFA for FY 2008-09. For the remaining years, actual capital

expenditure capitalization, as envisaged in the business plan, has been added to the

opening GFA for the respective functions. Thus, the GFA used for transmission is as

follows (amount in Rs. Crore):

Transmission

FY 2007-08

FY 2008-09

FY 2009-10

Opening GFA

497.22

755.86

869.93

The above base year figures of each component of R&M and A&G expenses are used to

compute the norms for estimating the O&M expenses for the future years. The norms so

arrived from the above base figures are as follows:

Norms of O&M charges

Transmission

R&M expenses

5% of opening GFA

A&G Expenses

Expenses for FY Norms
2008-09 (Rs Cr) Basis
37.79
Rs 1.12 mn/ (30% Expenses Per s/s +
24.87

30% on Transformer capacity + 40%
Expenses Per Ckt Km)

The above transmission related norms are arrived on the basis of following network

addition:
Technical Information for FY 2007-08 FY 2008-09 FY 2009-10
Transmission (actual) (projected) (projected)
Total Addition Total Addition | Total

No of Substation 60 8 68 5 73
Total CKT KM Line 6715.69 93.00 | 6808.69 | 658.00 | 7466.69
Total Xformer Capacity (MVA) 7638.50 320.00 | 7958.50 | 360.00 | 8318.50
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For each network sub component wise transmission related norms arrived at are given
below:

Norms for Transmission for Base Year FY 2008-09 | A&G Norms
Rs mn per Substation 1.10
Rs mn per 100 Ckt km Line 1.46
Rs mn per 100 MVVA Xformer Capacity 0.94

Using these norms, O&M expenses have been estimated for the tariff year (FY 2009-10).
The R&M and A&G expenses projected thus are given below:

Trifurcation of O&M charges FY 2008-09 | FY 2009-10
R&M expenses 37.79 43.50
A&G Expenses 24.87 28.03

Transmission

However, the itemwise break-up of A&G expenses for CSPTCL is as given below
(amount in Rs. Crore):

Table 4: Projection of A&G expenses for FY 2008-09 and 2009-10 (in Rs. Crore)

. FY 2007-08 | FY 2008-09 | FY 2009-10
S.no. Particulars . .
(actual) (projection) | (projection)
A Rent/Taxes
1 Rent rates and taxes 1.78 2.31 2.6
B Administrative Expenses
2 Insurance 4.18 5.41 6.1
3 Revenue Stamp Expenses Account 0 0 0
4 Telephone, Postage, Telegram & Telex 0.79 1.02 1.15
Charges
5 Incentive & Award To 0.03 0.04 0.05
Employees/Outsiders
6 Consultancy Charges 0.43 0.55 0.62
7 Technical Fees 0.19 0.24 0.27
8 Other Professional Charges 0.41 0.53 0.6
9 Conveyance And Travelling 1.14 1.48 1.67
10 License And Registration Fee 0 0.01 0.01
11 | Vehicle Vehicles Running 0.1 0.13 0.14
Expenses (Other | Expenses Petrol
Than Trucks And Oil
And Delivery Hiring Of 2.2 2.86 3.22
Vans) Vehicles
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Sno Particulars FY 2007-08 | FY 2008-09 | FY 2009-10
T (actual) (projection) | (projection)
Sub-Total of Administrative 9.47 12.27 13.82
Charges
C | Other Charges 4.93 5.26 6.66
D Legal Charges 0.35 0.45 0.51
E Auditor's Fee 0.03 0.04 0.04
F Material Related Expenses 2.64 4.55 4.39
G Grand Total (A To G) 19.2 24.87 28.03
H A&G expenses capitalized 121 157 1.77
| Net A&G Expenses (G - 1) 17.99 233 26.26

The details of the A&G expenses are provided at Form F6 of the ARR. T h e
Commission has approved A&G expense of Rs. 13.58 crore in the Tariff Order for FY

2007-08. CSPTCL

requests

t he

HonoObl e

Commi

Honobl

expenses of Rs. 17.99 crore for FY 2007-08 and approve the projected A&G expenses of
Rs. 23.3 crore in FY 08-09 & Rs. 26.26 crore in FY 09-10 including capitalisation.

Similarly, the itemwise break-up of R&M expenses for CSPTCL is as given below

(amount in Rs. Crore):

Table 5: Break-up of R&M expense for FY 2008-09 and 2009-10 (in Rs. Crore)

. FY 2007-08 | FY 2008-09 | FY 2009-10
S No FERIIELE (actual) (projection) | (projection)
1 Plant and Machinery 3.94 13.95 16.05
2 Building 2.55 9.02 10.38
3 Civil Works 0.49 1.75 2.01
4 Hydraulic Works 0 0 0
5 Lines, Cables Net Works etc. 3.85 13.61 15.67
6 Vehicles 0.51 1.79 2.06
7 Furniture and Fixtures 0.02 0.05 0.06
8 Office Equipments 0.19 0.67 0.77
9 Station Supplies 0 0 0
10 Credits to R&M Charges -0.86 -3.04 35
11 Total (1 to 10) 10.69 37.79 435
12 (less) Capitaization of R&M
Expenses -0.65 -0.71 -0.81
Total (11-12) 10.04 37.09 42.68
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The Hondéble Commi ssion has approved R&M expe
Order for FY 2007-08. CSPTCL requests the Hondoble Commi s:
R&M expenses of Rs. 10.04 crore for FY 2007-08 and approve the projected R&M

expense of Rs. 37.09 crore in FY 08-09 & Rs. 42.68 crore in FY 09-10 including

capitalisation.

Employee Expenses:

Employees are one of the most important resources of any organization. The
organizations can discharge their functions and duties satisfactorily, only if they are
manned with adequate number of duly motivated employees. At the same time,
manpower has its own cost. Excess manpower leads to higher cost of production.
Therefore, while designing the organizational structures, due care is always taken to have
an optimal man power structure matching with the targeted set of duties and technology
of plants and machines being made available for the functioning of the organization.

With the increasing size of business, changing customer demands and necessity of the

functions, these organizational structures are modified from time to time. CSPDCL

informs the Hondble Commission that the pri
heads for projection of Employee Expenses is similar in nature across CSPDCL,

CSPGCL & CSPTCL. The bases for projections of employee expenses already trifurcated

for the base year are shown below:

. FY FY
S.No. Particulars 2008-09 | 2009-10 Remarks
1 | Basic 18% 6% | Apart from the nominal
+6% percentage increase, 18%
escalation has been considered
for FY 2008-09 on account of
VI Pay Revision

2 | Overtime 8% 8%

3 | Dearness Allowance 31% 36% | Actual Percentage increase has
been calculated by considering
the regular increase in DA as
per the Government Directives
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. FY FY
S.No. Particulars 2008-09 | 2009-10 Remarks

4 | Other Allowance 33% 6% | Apart from the nominal
percentage increase, 33%
escalation has been considered
for FY 2008-09 on account of
VI Pay Revision

5 | Bonus/Ex-gratia 6% 6%

6 | Productive incentive 6% 6%

7 | Additional Pay 50% 50% | Percentage of Basic Salary

Additional wages 6% 6%

Interim Relief /wage revision Relief for FY 2008-09 has been
considered in the individual
employee expense components

8 | Sub-Total (1to 7)
9 | Medical Expenses 8% 8%

Reimbursement

10 | Leave Travel Assistance 8% 8%
11 | Tution Fees Reimbursement 8% 8%
12 | Earned Leave encashment 6% 6%
13 | Compensatory Encashment to 6% 6%
officers & officials
14 | Payment under Workmen's 6% 6%
Compensation Act.
16 | Expenditure on E.S.I.C. 6% 6%
17 | Supply of Free Electricity to 8% 8%
Employees
18 | Sub-Total (other staff costs) (9
to 17)
19 | Staff welfare Expenses 8% 8%
20 | Terminal benefits 0% 0% | Rs. 100 crore contribution in
both the years
21 | Other credits to Employee cost 8% 8%

For projecting these expenses for FY 08 primarily, the following assumptions

have been made:

e Basic Pay

An increase of 8% in basic pay due to regular increments, promotion and
award of higher pay scales to the employees has been considered.
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e Dearness Allowance

Present rate of DA as declared by Gol from time to time and adopted by
the Board is 35%. An increase of 8% considering the growth in inflation is
considered. Thus for the year average DA rate of 31% has been considered
for FY 08-09 and 36% for FY 09-10.

e Other Cost

An increase of 33% in FY 08-09 and 6% in FY 09-10 has been considered
due to the implementation of 6™ Pay commission.

e Terminal Benefits

I n t he previous tari ff order
contribution towards the pension fund @ Rs one lakh per employee. Upto
this limit the fringe benefit tax are not livable. It is further to submit that
as per the report of actuarial analysis of March 05 in amount of Rs 2700
crores is required in the pension fund. The amount is likely to be
increased in the subsequent actuarial analysis. It is therefore proposed to
provide Rs. 394 Cr for this fund during FY 08-09 and also in FY 09-10.

It may be seen from the table above that the major reason for increase in the
employee expenditure is due to wage revision, increase in DA rates and increase
in contribution for Pension funds. Wage revision is necessary to keep the
employees motivated and pay them at par with the industry. Other reason is
increase in DA amount. Due to natural inflation in the market, as per Gol policy,
employees are to be provided with compensation and hence the same has been
considered. The provision in pension fund is also important. Sooner the amount
becomes adequate to meet the requirement of terminal benefits; any further
contribution will not be required. Thus increasing the contribution in this account
is ultimately in favor of consumers. It is therefore requested to kindly permit the
same.

After applying the above norms the break-up of Employee expenses for CSPTCL
is as given below (amount in Rs. Crore):

Table 6: Break-up of Employee expenses for FY 2008-09 and 2009-10 (in Rs. Crore)
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S No Particulars FY 2007-08 | FY 2008-09 | FY 2009-10
(actual) (projected) | (projected)
A Employee's Cost
1 | Salaries 13.08 16.36 17.34
2 | Additional Pay 6.39 8.18 8.67
3 | Dearness Allowance (DA) 7.12 13.19 17.17
4 | Other Allowances 2.14 2.85 3.02
6 | Interim Relief / Wage Revision 7.31 0 0
7 | Honorarium/Overtime 0.4 0.43 0.46
8 | Bonus/ Exgratia To Employees 0.55 0.58 0.62
Sub Total of employee cost 36.98 41.57 47.24
B Other Costs
9 | Medical Expenses Reimbursement 0.13 0.14 0.15
10 | Travelling Allowance(Conveyance Allowance) 0.59 0.64 0.69
11 | Leave Travel Assistance 0.16 0.17 0.18
12 | Earned Leave Encashment 0.47 0.5 0.53
Payment Under Workman's Compensation And
13 | Gratuity 0.05 0.05 0.05
14 | Subsidised Electricity To Employees 0.1 0.11 0.12
15 | Any Other Item 0.25 0.27 0.29
16 | Staff Welfare Expenses 0.3 0.32 0.35
Sub Total of other cost 2.05 2.2 2.37
C Contribution To Terminal Benefits 15.75 32.27 32.27
D Grand Total (A+B+C) 54.78 76.04 81.87
E Employee expenses capitalized -2.73 -4.38 -4.71
Net Employee expenses (D)-(E) 52.04 71.66 77.16
The Hondble Commission has approved Empl oye
Tariff Order for FY 2007-0 8 . CSPTCL requests the Honbbl e C

actual employee expenses of Rs. 52.04 crore for FY 2007-08 and approve the projected
Employee expense of Rs. 71.66 crore in FY 08-09 & Rs. 77.16 crore in FY 09-10

including capitalisation.

Based on the above the O&M expenses of CSPTCL are as given below (amount in Rs.
Crore):

FY 2008-09
(projected)

FY 2009-10
(projected)

FY 2007-08
(Actual)

Particulars
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_ FY 2007-08 FY 2008-09 FY 2009-10
Particulars (Actual) (projected) (projected)
Employee expenses 52.04 71.66 77.16
A&G expenses 17.99 23.3 26.26
R&M expenses 10.04 37.09 42.68
Total 80.07 132.05 146.1

CSPTCL humbly r equest s t he Honobl e Commi ssi on
expenses of Rs. 80.07 crore incurred in FY 2007-08, and projected expenses of

Rs. 132.05 crore for FY 2008-09 and Rs. 146.10 crore for FY 2009-10 being net

O&M expense after capitalisation.
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6. DEPRECIATION

Government of India had revised Depreciation norms applicable to State Electricity Boards and
generating companies vide Notification No. S.0.93(E) dated 23 Jan.1992 and further vide No.
S.0.266(E) dated 29th March, 1994 under Section 43(A) and Section 68(1) of Electricity
(Supply) Act 1948. Gol through these notifications had increased depreciation rates and reduced
useful life of the assets. The main reason for such change was to increase the availability of funds
for repayment by the Boards and Generating companies and thereby attracting private
investments in power sector.

The erstwhile CSEB was hitherto governed by the norms issued under the Electricity
(Supply) Act, 1948 for accounting purposes as well as for tariff purposes. However,
Electricity Act, 2003 has entrusted Appropriate Commissions with the task of specifying
terms and conditions of tariff vide section 61.

The assets of erstwhile CSEB are very old. Depreciation is computed for each account
sub-code for each year of capitalization individually. Due to assets being old, for number
of assets added in early years, cumulative depreciation, for some of the assets added have
reached 90% and no further depreciation is chargeable on them.

After bifurcation from erstwhile MPEB and independent functioning of erstehile CSEB,

number of new assets has been added to improve upon the performance and expansion of

el ectrical services t o t hremissionintheRagulggionc ons umer
have provided to charge depreciation on the assets capitalized during year on pro rata

basis for the days of operation is also admissible. Due to this, the amount of depreciation

for new assets added during the year is also chargeable. This is why; the rate of

depreciation is appearing on increasing trend, despite reduction in the applicable rate for

respective account code.

It is pertinent to mention that in CSPDCL has charged depreciation as per regulations of
CSERC in the tariff petition by removing the depreciation on fixed assets created through
consumer contribution, however, for the purpose of determination of average rate, all the
assets have been considered. Due to this fact, actual depreciation determined works out
more than amount of depreciation charged in petition. The tables below illustrates that in
none of the account code cumulative depreciation has exceeded the permissible ceiling of
90% and the rate of depreciation in each account code is well within the rates
permissible. It is submitted that in the table below, full amount of depreciation has been
mentioned as agsints the lower amount charged in the petition. The year wise details of
Asset block and depreciation for the three years are given below
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In foregoing sections it has already been elaborated that books of accounts of erstewhile
CSEB are yet to be finalized, adopted by the Board and got audited from AG. The
process is under way and till the books of accounts are finalized, true up of approved

expenses witha ct u al

erstwhile CSEB are got audited.

i s

not

possi bl e.
Commission to kindly permit the depreciation amount for FY 08, as requested in
foregoing para and allow to true up the expenses at a suitable date when balance sheet of

|t i s

The depreciation charges have been calculated using the rates for various assets specified

by the Commission. The details of the total depreciation due are given below:

Table 7: Depreciaiton for FY 2008-09 and 2009-10 (in Rs. Crore)

Particulars FY 2007-08 | FY 2_008—09 FY 2_009—10

(actual) (projected) | (projected)

Opening 530.39 755.86 817.02

GFA Addition 225.47 61.16 271.30
Closing 755.86 817.02 1088.60

Opening Accumalated 156.80 178.31 206.15

Depreciation Due during the year 21.50 27.84 35.44
Closing Accumalated 178.31 206.15 241.59

t herefor

The details of the GFA and the accumulated details are provided at Form -F7 & F7a of
the ARR petition.

The Hondédble Commi ssion has appldaoeaendhe Depr eci
Tariff Order for FY 2007-0 8 . CSPTCL the Hondble C
actual Depreciation expense of Rs. 21.50 crore for FY 2007-08 and approve the projected

Depreciation expense of Rs. 27.84 crore in FY 08-09 & Rs. 35.44 crore in FY 09-10.

requests
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7. INTEREST & FINANCE CHARGES

The erstwhile CSEB was created by bifurcation of M.P. State Electricity Board. While
the assets were transferred based on as is where is concept, the liabilities where allocated
based on Gol 6s orders.

CSPTCL i nforms the Hondble Commisison that
functional wing of G, T or D of erstwhile CSEB has been allocated to the respective
functional company. However, the remaining loans have been trifurcated based on the

GFA across the three functional companies.

In addition to the various loans outstanding at the end of 2007-08, it has been proposed to
take on new loans to carry out further development activities. Till the end of FY 2007-08,
the interest obligations arising to the erstwhile CSEB were on account of the following
loans:

1) Loan for Power evacuation from REC
i) Loans from state govt

iii) SLR and PP bonds

iv) Loans from various other sources

Out of which liabilities applicable for CSPTCL have been identified. In addition to this
CSPTCL would also be raising debt for carrying out further expansion of their
transmission network in the state as well as undertake strengthening of the existing
system. Specific schemes will be undertaken by CSPTCL to bring down the electricity

losses, both on account of commercial and technical reasons.

CSPTCL has computed the interest charges for loan taken before FY 2008-09 which are
on account of distribution projects and interest charge on new loans proposed by

CSPTCL for projects being implemented newly. The break-up of interest charge liability
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to be serviced by CSPTCL on loans taken before FY 2008-09 is as given below (amount

in Rs. crore):

Table 8: Detials of Interest charge expense for FY 2008-09 and 2009-10 (in Rs. Crore)

S.no Particular FY 2007-08 | FY 2008 - 09 | FY 200971 10
(actual) (projected) (projected)
Interest charges on State Govt. Loans, Bonds And
| Advances
1 | State Government Loans 10.70 4.70 4.14
2 | Bonds 2.74 5.69 6.36
3 | Foreign Currency Loans / Credits 0.00
4 | Debentures 2.17 2.08 2.08
Total of | 15.61 12.48 12.58
Interest on Long Term Loans / Credits from the
Fls/banks/organisations approved by the State
1 Government
5 | Interest on Loans from PFC 3.45 29.30 31.01
6 | Interest on Loans from Western Coalfield Ltd 0.00 2.00 1.77
7 | Penal interest in respect of Capital Liabilities 0.00
Total of 1l 3.45 31.30 32.78
11 Total of Az 1 +11 19.06 43.78 45.36
Interest on New Loans taken in FY 2008-09 0.00 7.67 46.92
I(éc;;tsof raising finance & Bank Charges on project 322 0.70 291
Grand Total Of Interest & Finance Charges: A+ B +
C 22.28 52.16 95.18
Interest on Working Capital Loans 0.04 0.00 0.00
Interest on Consumer Security Deposit 3.44 0.60 0.19
Interest at weighted average rate of loan portfolio on
excess additional equity, if any**
Total interest and finance charges chargeable to
revenue account (D+E+F+G) 25.76 52.76 95.38
Less: Interest & Finance Charges Chargeable to
Capital Account 12.56 7.13 36.35
Net Total Of Interest & Finance Charges on Project
Loans (H7 1) 13.20 45.63 59.03

The Hondble Commi ssion has app8d3cemdfori nt er est
FY 2007-08, however, the actual expense is Rs. 13.20 crore for FY 2007-08. The interest
charge component rises from Rs. 13.20 crore for FY 2007-08 to Rs. 45.63 crore in FY
2008-09 to Rs.59.03 crore in FY 2009-10 including capitalisation. CSPTCL informs that
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with planned programme of capital expenditure over the period FY 08-09 to 11-12 as
submitted in the Business Plan, it is humbly prayed before Hon6 b Commission to kindly
permit the interest and finance charges as requested in the foregoing Para.
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8. OTHER DEBITS

Other debits are the expenses for the organization consisting of Variances in the material
cost, miscellaneous losses and Write-offs including the cost related to Research and
Development etc. These expenses also include the Provision for Writing Off Bad Debts.
Other expenses of the erstwhile CSEB are apportioned, primarily in the ratio of Net Fixed
Assets, if otherwise not identifiable with particular function.

The other debits expense from FY 2007-08 to 2009-10 is as given below:

Particular FY 2007-08 | FY 2007-08 | FY 2008-09 FY 2009-10
(approved) | (actual)
Other debits (in Rs. Crore) 0.47 0.18 0.00 0.00

The Hondble Commi ssion has approved other
2007-08 against which it has incurred an actual expense of Rs. 0.18 crore.
As per norms laid out by The Commission, 1% of the annual revenue is allowable

provision for other debits. However for FY 08-09 & 09-10, CSPTCL has not projected

any provision under other debits, however, by the end of FY 08-09 if CSPTCL incurs any

bad debt the Hondbl e Commi sstheosame indhe r equest
subsequent petition to be submitted by CSPTCL.

CSPTCL humbly requests Honbébl e CopnapdsiBos i on t o
of CSPTCL.
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9, REASONABLE RETURN

A reasonable return on the investment made by the CSPTCL is necessary to cover the

risk associated with the business of transmission of power in the state, it also help the

utility to discharge its functions efficiently. The CSERC (Terms and conditions of

determination tariff according to MYT principles) Regulations, 2008, has approved 14%

reasonable return for Transmission Company. However, as per the latest CERC Tariff

Regulations 2009 (Terms and Conditions of Tariff, Regulations for 2009-14, issued 19th

Jan 2009), the pre-tax rate of reasonable return for transmission companies has been set

at 17.481% for 2009-1 O and beyond. Hence, CSPTCL sutk
Commission that the reasonable return on normative equity for the year 2009-10 has been

calculated at 17.481%.

The Business Plan submitted to the Hondbl e
return of erstwhile CSEB till FY 2011-12. In this ARR & Tariff Petition of CSPTCL it

has projected the reasonable return for the Transmission wing of erstwhile CSEB till FY

2008-09 & the reasonable return for FY 09-10.

The provisional accounts of erstwhile CSEB have identified the Net equity component
available as at the end of FY 2007-08 which could be utilised by erstwhile CSEB to

undertake its Capital expansion projects, a brief of the account is as given below

Table 9: Information on provisional accounts for FY 2007-08

Schedule Particulars As at 31st March, 2008 | As at 31st March, 2005
No. (in Rs. lakhs) (in Rs. lakhs)
Net Assets
19 | Net Fixed Assets
Gross Block 544302 191568
Less : Accumulated 155794 127230
Depreciation
Net Fixed Assets 388508 64337
21 | Capital Expenditure in 152393 119981
progress
22 | Assets not in use 0 0
23 | Deferred Cost 10 100
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Schedule Particulars As at 31st March, 2008 | As at 31st March, 2005
No. (in Rs. lakhs) (in Rs. lakhs)

24 | Intangible Assets 872 77

25 | Investment 59743 102695

Net Current Assets

26 | Total Current Assets 273949 184392

Less :

Total Current Liabilities

27 | Security Deposits 45638 28118
Consumers

28 | Other Current Liabilities 226143 174723

Total Current 271,780 202841
Liabilities

Net Current Assets 2168 -18449

29 | Subsidy Receivable from 56161 66480
Government

NET ASSETS 58329 48031

30 | Borrowings of Working 10000 33500
Capital

31 | Payments due on Capital 33934 22039
Liabilities

32 | Capital Liabilities 178241 63125

33 | Funds from State
Government

(A) Loan 76494 69548

(B) Equity Capital 2312 2312

Total funds from State 78806 71859
Govt.

34 | Contributions, Grants and 123250 44232
Subsidies towards Cost of
Capital Assets

35 | Reserves and Reserve 17297
Funds 13329.94

Surplus 218328 87134.73

For the equity contribution erstwhile CSEB was eligible for returns of 14% on the equity
contribution for projects where equity is either less than or 30% of project cost and in
case of projects where equity contribution is more than 30% then on the balance equity
contribution erstwhile CSEB was eligible for a return of 10% being the interest cost of
debt. In case of CSPTCL the projects are funded through the Equity: Debt mix for its
project schemes. Based on the above provisional account for FY 2007-08 and the
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principles adopted by the Hon ble Commission in provision of reasonable return in the
Tariff order for FY 2007-08, the reasonable return of CSPTCL for FY 2007-08 is

computed in two parts as given below:
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Table 10: Computation of Reasonable Return for FY 2007-08 (amount in Rs. Crore)

Particular A?rdéggg tC:)ugllr;g I\l/IS;r & on23010March Particular
2007 !

GFA 950.89 2866.56 | Capitalization during the year 2576.45
CWIP 1975.97 3175.79 | (+) Increase in CWIP (1651.85)
Sub Total 2926.86 6042.35 | (-) Capital contributions during the year 122.17
Grant 668.01 1110.33 | Net increase 802.43
Capital Cost of Project 2258.85 4932.02 | Increase in Equity 414.12
Debt 951.27 2498.39 | Increase in debt 388.31
Equity 1307.59 2433.63 | Equity contribution of capitalization 51.61%
Equity (%) 57.89 49.34 | RoE on Normative Equity 16.85
ROE as on 31 March 2005 156.59 ROE on Remaining Equity 9.54
RoE on Normative Equity 94.87 Removing CWIP portion -47.14
RoE on Remaining Equity 69.29 ROE on works Capitalized in 2007-08 73.53
Total RoE on Equity Capex 164.16

RoE on CWIP 143.61

The Reasonable return for FY 2007-08 of erstwhile CSEB is :

Particular Amount (in Rs.
Crore)
RoE as on 31 March 2005 156.59
Total RoE on Equity Capex 164.16
(less) RoE on CWIP (143.61)
ROE on works Capitalized in 2007-08 73.53
Total Reasonable Return for FY 2007-08 of erstwhile CSEB 250.68
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This reasonable return of CSEB would be trifurcated across Generation, Transmission
and Distribution wing of erstwhile CSEB in proportion to the GFA of the three wings.
Thus the Reasonable return of CSPTCL is Rs. 34.81 crore for FY 2007-08.

In addition to this, CSPTCL the transmission arm of the erstwhile CSEB is also eligible
for receiving reasonable return for the works that are proposed to be capitalized during

the year FY 2008-09. The computation for this is given as follows (amount in Rs. Crore):

Table 11: Computation of Reasonable Return for FY 2008-09 (amount in Rs. Crore)

Reasonable return computation (amount in Rs. Crore)
Particulars el I?’l:::cr)]g :nf veEl il
March 2005 March 2008 March 2008
GFA 325.48 430.38 755.86
CWIP 271.55 225.61 497.17
Sub Total 597.03 655.99 1253.03
Grant 0.00 0.00 0.00
Capital Cost of Project 597.03 655.99 1253.03
Debt 378.17 321.32 699.49
Equity 218.87 334.67 553.54
Equity (%) 36.66% 51.02% 44.18%
RoE as on 31 March 2005 30.01 30.01
RoE on Normative Equity 27.55 27.55
RoE on Remaining Equity 15.17 15.17
Total RoE on Equity Capex 72.73
(less) RoE on CWIP 28.856
Reasonable Return 43.87

The reasonable return due to proposed capitalisation during the year is as computed

below:
Return Calculated for Capitalization during the year
Particulars Amount (in Rs. Crore)
Equity Capitalization during the year 12.23
Total Capitalization 185.46
Share of Capitalization 6.60%
Return on normative Equity capitalization 0.86
Return on remaining equity 0.86
Total Return for FY 2008-09 44.73

Thus the total Reasonable return due to CSPTCL is Rs. 44.73 crore for FY 08-09.
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CSPTCL informs the Hondéble Commission that C
namely CERC (Terms and conditions of Tariff) Regualtions, 2009 for the period FY

2009-10 to FY 2013-14. The new Tariff regulations have provided for pre-tax Return on

equity of 17.481% for Transmission companies from FY 2009-10 onwards. CSPTCL

humbly requests the Hondbl e ComMBl%$i on t o ap
FY 2009-10, thus the reasonable return for FY 2009-10 for CSPTCL is as given below:

Table 12: Computation of Reasonable return for FY 2009-10 (amount in Rs. Crore)

Return Calculated for Capitalisation till previous year (in Rs. Crore)
During the Total till
Particulars Mgf’:hn230105 Period till March
March 2009 2009
GFA 325.48 615.83 941.32
CWIP 271.55 214.70 486.25
Sub Total 597.03 830.53 1427.56
Grant 0.00 0.00 0.00
Capital Cost of Project 597.03 830.53 1427.56
Debt 378.17 460.86 839.02
Equity 218.87 369.67 588.54
Equity (%) 36.66% 44.51% 41.23%
ROE as on 31 March 2005 30.01 30.01
RoE on Normative Equity 43.56 43.56
RoE on Remaining Equity 13.26 13.26
Total RoE on Equity Capex 86.82
RoE on CWIP 29.57
Reasonable Return 57.25

The reasonable return due to proposed capitalization during the year is:

. Amount (in Rs.
Particulars Crore)

Equity Capitalisation during the year 54.32
Total Capitalisation 395.87
Share of Capitalisation 13.72%
Return on normative Equity capitalization 4.75
Return on remaining equity 0.00
Retrun for capital during FY 2009-10 4.75
Net RoE for 2009-10 62.00

Thus the total Reasonable return due to CSPTCL is Rs.62.00 crore in FY 2009-10.
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Using this as the basis, the Reasonable return due to CSPTCL over the period FY
07-08 to FY 09-10 is as follows:

Table 13: Reasonable return for CSPTCL from FY 2007-08 to FY 2009-10 (amount in

Rs. Crore)
Approved in FY 2007-08
Tariff Order for (actual) of i i
Particular FY200TRIT | Sstwne (plx:r\gjig'([)esdcl)‘?)r (p%jiggjdlfgr
- 28 - CSPTCL) CSPTCL)
or transmission | transmission
function function
Reasonable Return 36.48 34.81 44.73 62.00
CSPTCL humbly requests the Hondble ®emmissi

return Rs. 34.81 crore of erstwhile CSEB for FY 2007-08. CSPTCL also requests the

Honobl e

Co mmi s s iproposed treasonadl@ rpturnool Rs. 44.78 erore for

FY 2008-09 and Rs. 62.00 crore for FY 2009-10 as this would be utilised as equity

infusion into the Capital expansion projects being implemented by CSPTCL.

ARR for FY 2008-09 & 2009-10 & Tariff Petition for FY 2009-10 of CSPTCL

38

(O



10. INCOME TAX

Income tax is an expense which has to be paid by an entity as a statutory requirement. In

FY 2007-08 against the Tariff Order approved expense of Rs. 2.17 crore, the actual

income paid is Rs. 42.63 crore.

However, for FY 2008-09 & 2009-10 provisional amount has been projected in the ARR.
The income tax other debits expense from FY 2007-08 to 2009-10 is as given below:

) FY 2007-08 | FY 2007-08 | FY 2008-09 | FY 2009-10

Particular o o
(approved) (actual) (projection) | (projection)
Income tax (in Rs. Crore) 2.17 42.63 3.37 1.88

The erstwhile CSEB had lost an income tax claim of Rs. 156 crore which has been

apportioned on the basis of GFA.

CSPTCL humbly

requests

Honobl e

Gnoomertaxs S i o n

expense of Rs. 42.63 crore for FY 2007-08, Rs. 3.37 crore for FY 2008-09 and Rs. 1.88

crore for FY 2009-10.
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11. NON TARIFF INCOME

Non tariff income is the income for the utility from all other sources other than sale of
power. The income may be from the interest on fixed deposits apportioned to CSPTCL,
etc. The table below provides information on the actual non-tariff income apportioned to
CSPTCL for FY 2007-08 and the proposed non-tariff income for FY 08-09 & 09-10 as
given below:

Table 14: Detials of non-tariff income for CSPTCL from FY 2007-08 to FY 2009-10
(amount in Rs. Crore)

S.no. Particulars FY 2007-08 | FY 2008-09 | FY 2009-10
(actual) (projected) | (projected)
A Income from Investments
1 | Interest Income from Investments 0.33 0.36 0.40
2 | Interest on fixed deposits 3.45 3.80 4.18
3 | Interest from Banks other than Fixed - - -
Deposits
4 | Interest on any other items 4.11 1.13 1.24
Sub-Total (A) 7.90 5.29 5.82
B Other Non Tariff Income
1 | Interest on loans and Advances to Staff 0.08 0.09 0.10
2 | Interest on Advances to Suppliers / 0.25 0.27 0.30
Contractors
3 | Income/Fee/Collection against staff 0.01 0.01 0.01
welfare activities
4 | Miscellaneous receipts 10.36 11.39 12.53
5 | Income from Trading (other than 0.28 0.31 0.34
Electricity)
Sub-Total (B) 10.98 12.07 13.28
Total 18.87 17.37 19.10
The Hondble Commissi on i r8 hadnagprovEdanonitafiff

income of Rs. 14.66 crore for FY 2007-08. However, CSPTCL humbly requests the

HonObl e

Commi s s i o n-tariff anconse pop Rso 18.87 croré ef thex o n

transmission wing of erstwhile CSEB for FY 2007-08 and approve the non-tariff income
of Rs. 17.37 crore for FY 2008-09 and Rs. 19.10 crore for FY 2009-10.
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12. AGGREGATE REVENUE REQUIREMENT

Aggregate Revenue Requirement (ARR) is the amount required by CSPTCL to
discharge its functions efficiently. It also allows the utility to earn a reasonable
amount of return. It consists of a number of cost elements as elaborated in the
table below. The justification for each of these expenses has duly been elaborated
in the foregoing para and the summary of these expenses is elaborated in the table
below:

Aggregate Revenue Requirement of CSPTCL (amount in Rs. Crore)

Table 15: ARR of CSPTCL for FY 2007-08 to FY 2009-10 (amount in Rs. Crore)

FY 2007- | FY 2007- | FY 2008- | FY 2009-
Particulars 08 (Tariff 08 09 10

Order) (Actual) | (projected) | (projected)
R&M Expense 24.70 10.69 37.79 43.50
Employee Expense 51.15 54.78 76.04 81.87
A&G Expense 13.58 19.20 24.87 28.03
Depreciation 13.19 21.50 27.84 35.44
Interest & Finance Charges 82.43 25.76 52.76 95.38
Less: Interest & Other Charges
Capitalized g (23.90) (17.15) (13.78) (43.64)
Other Debits 0.47 0.18 0 0
Income Tax/FBT 2.17 42.63 3.37 1.88
Total Expenditure 163.79 157.60 208.90 242.45
Add: Reasonable Return 36.48 34.81 44.73 62.00
Less: Non Tariff Income (14.66) (18.87) (17.37) (19.10)
Less: Revenue from other (2.28) (2.69)
charges (open access customers)
ARR 185.61 173.53 233.98 282.66
CFf.e"e.””e chargeable to 185.61| 173.53 233.98 282.66

istribution company

Total Electricity Transmitted 14253 17514 17821
Transmission by open access
customers (M U;/ i ) ) 159 159
Revenue chargeable to open 228 269
access users
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The trifurcation criteria adopted in case of allocation of expenses for the three functional
divisions of Generation, Transmission and Distribution of erstwhile CSEB is provided at

Annexure i I.

CSPTCL humblyr equest s t he Hono6-bplthe ARR@fAR087€08 on t o t
by the actual amount of Rs. 173.53 crore and approve the proposed ARR of Rs. 233.98
crore for FY 08-09 & Rs. 282.66 crore for FY 09-10.
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13.

TRANSMISSION CHARGES

CSPTCL considers power tariff as a sensitive subject having substantial impact
on social, economic and financial well being of the State as well as the viability

and growth of power sectorr CSPTCL i

n

f or ms

t he

during the year some of the consumers have availed open access at EHV level,
hence it would apportion the recovery of its ARR as transmission charges from
such open access consumers.

The projected quantum of energy by such open access consumers is 159 MU; this
would be receovered as transmission charges. The proposed transmission charges
to be receovered from CSPDCL and open access consumers is as given below:

Particulars FY 2007-08 | FY 2007-08 | FY 2008-09 | FY 2009-10
(approved) (actual) (projected) | (projected)

Aggregate Revenue Requirement 185.61 173.53 233.98 282.66
(Rs. crore)
Gross energy available for 14637 14253 17514 17821
transmission (MU)
Transmission loss 4.03% 5.31% 5.11% 5.01%
Net Energy delivered (MU) 14047 13497 16619 16929
Transmission charges (paise/kWh) 13 13 14 17
Fixed Transmission charges (Rs.
Crore / month) 14.46 19.50 23.56

The above transmission charges for FY 08-09 and 09-10 are proposed to be levied

on CSPDCL.

Openaccess Charges

The transmission charges to be paid by the open access consumers who utilise the
transmission system network is as given below:

Particulars FY 2007-08 | FY 2007-08 | FY 2008-09 | FY 2009-10
(approved) (actual) (projected) | (projected)

Annual Revenue 185.61 173.53 236.25 285.34
Requirement (Rs. crore)
Maximum capacity (MW) 2454 2335 2650 2900
Long term open access
customers (Rs. / MW 63030 61932 74294 81995
ARR for FY 2008-09 & 2009-10 & Tariff Petition for FY 2009-10 of CSPTCL 43
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Particulars FY 2007-08 | FY 2007-08 | FY 2008-09 | FY 2009-10
(approved) (actual) (projected) | (projected)
/month)
Short-term open access
customers (Rs. / MW /day) 518 509 611 674
CSPTCL requests the Hondéble Commi ss4on

paise/unit for FY 2008-09 and 17 paise/unit for FY 2009-10 to be levied on CSPDCL or
a fixed charge of Rs. 19.50 crore per month for FY 2008-09 and Rs. 23.56 crore per
month for FY 2009-10 for making available the transmission network for all energy
related transactions of CSPDCL.

The Honodbl eis @ requestes ® approve the Long term open access charge
of Rs. 74294 per MW /month and short term open access charge of Rs. 611 per MW /day
for FY 2008-09 and the Long term open access charge of Rs. 81995 per MW /month and
short term open access charge of Rs. 674 per MW /day for FY 2009-10 to be levied on all
open access consumers who would be utilizing the CSPTCL network.
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14. DIRECTIVES OF CSERC

The chapter discusses the directives issued
Transmission wing of erstwhile CSEB which has been complied by CSPTCL.

i) Financial Management:

CSPTCL informs that necessary steps have already been initated, and information
related to all/l the measures has be%®en submi
Quarter report of FY 2008-09

i) Business Plan and Investment Programme

CSPTCL i nforms the Hondble Commission that
programme for the period FY 2008-09 till FY 2011-12 of erstwhile CSEB has already

been submitted to the Hondble Commi ssi on

iii) Gratuity & pension fund

CSPTCL i nf orms t he Ho thédxerciee of@Qauamialivatudionasn t h a't
completed and adequate provisions have been indicated under the head Employee
Expenses in this ARR & Tariff Petition.

iv) Reduction in T&D losses

CSPTCL i nforms the Ho mddrdcted inGe Tanff Gderithe n t hat
line loss study exercise has already been awarded to a competent consultant after the

due consent from Hondbl e Commi s sandthe . The
study is in progress. Further necessary steps initiated in reduction of T&D losses has

been reported to in the 2nd Quarterly compliance report submittedto t he Honobl e

Commission.
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